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SUBJECT: DANISH FARMERS SEEK NATIONAL SUPPORT 
PASS AGRICULTURE 

1. SUMMARY: IN WAKE OF FRENCH ANNOUNCEMENT OF NATIONAL 
MEASURES TO ASSIST FRENCH FARMERS, DANISH FARM ORGANIZATIONS 
HAVE DECIDED TO SEEK RELIEF FROM DANISH GOVERNMENT ON SOME 
500 MILLION KRONER IN ANNUAL TAX BURDENS AND TO REQUEST THAT THE 
GOVERNMENT IMPLEMENT CERTAIN ASPECTS OF THE RECENT EC BEEF 
MEASURES NOT YET BEING APPLIED IN DENMARK. IN SEEKING THIS 
SUPPORT THE FARMERS CITE THEIR CURRENT ECONOMIC DIFFICULTIES 
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AND THE NATIONAL MEASURES RECENTLY TAKEN IN OTHER EC COUNTRIES 
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TO ASSIST THE FARM SECTOR. THE INITIAL REACTION OF THE 
GOVERNMENT HAS BEEN UNENTHUSIASTIC BUT IT HAS AGREED TO 
REVIEW THE FARMER S REQUEST IN DETAIL IN AUGUST. END SUMMARY. 

2. IN A SPECIAL MEETING OF THE DANISH FARM ORGANIZATIONS 
CALLED ON JULY 22, THE AGRICULTURAL SECTOR DECIDED ON A 
JOINT APPROACH TO THE GOVERNMENT AIMED AT RESTORATION OF 
PRE-EC MEMBERSHIP INDIRECT SUPPORT TO FARMERS 
TOTALLING ABOUT 500 MILLION KRONER ($85 MILLION). THE FIVE 
AREAS OF SUPPORT REQUESTED COMPRISE (A) EASING OF CAPITAL 
GAINS TAX, WHICH THEY CLAIM HAS STOPPED YOUNG GENERATION 
TAKE-OVER OF FARMS AND IS PREVENTING STRUCTURAL RATIONALI- 
ZATION ; (B) REDUCTION OF MUNICIPAL FARM PROPERTY TAXES AS 
WELL AS UNIFORM ASSESSMENT IN ALL PARTS OF COUNTRY: (3) 
ABOLITION OF COUNTY TAXES ON LAND IN AGRICULTURAL PRODUCTION; 
(4) IMPROVED LOAN FACILITIES FOR AGRICULTURE'S IMPORT AND 
EXPORT SECTORS; (5) RESTORATION OF GOVERNMENT PAYMENT 

FOR FOOD INSPECTION. 

3. IN WRITTEN STATEMENT TO GOVERNMENT, FARM ORGANIZATIONS 
POINTED TO SIX AREAS IN WHICH DENMARK SHOULD MAKE EFFORTS TO 
EASE CURRENT DIFFICULTIES: (A) EC AGRICULTURAL 

POLICIES MUST BE MADE MORE EFFECTIVE TO AVOID 
SHORT-TERM PANIC ACTIONS; (B) FORMATION OF UNIFORM 
EC MONETARY POLICIES TO FACILITATE INTRA-EC TRADE; (C) 
ESTABLISHMENT OF WORLDWIDE AGRICULTURAL AND FOOD POLICIES TO 
SECURE FOOD SUPPLIES FOR DEVELOPING COUNTRIES AND STABILIZE 
WORLD MARKETS FOR GRAIN AND OTHER MAJOR FARM COMMODITIES; 

(D) IMPLEMENTATION OF RECENT EC MEASURES IN DENMARK TO 
REDUCE BEEF STOCKS (NO DECISION HAS YET BEEN MADE TO 
EXTENT OF IMPLEMENTATION IN DENMARK OF BEEF RETENTION 
PROGRAM AND SUBSIDIZED SALES TO CERTAIN CONSUMERS); (E) 

CURBING OF INFLATION AND COST INCREASES WITHOUT DAMAGE TO 
SECTOR, SUCH MEASURES TO INCLUDE CHANGES IN CAPITAL GAINS 
TAX LEGISLATION (AS DESCRIBED PARA 2); AND (F) ELIMINA- 
TION OF SPECIAL BURDENS ON DANISH FARMERS WHICH ARE NOT 
APPLIED TO THEIR EC COLLEAGUES, SUCH AS TAXES ON INPUT 
FACTORS (LAND IN PRODUCTION) AND VETERINARY FOOD INSPECTION. 

4. MINISTER OF AGRICULTURE KOFOED HAS STATED HIS WILLING- 
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NESS TO DISCUSS SITUATION WITH FARM REPRESENTATIVES IN 
AGUSUT AND INTENDS TO PRESSURE FOR EC COORDINATION OF 
NATIONAL AGRICULTURAL SUPPORTS. HE EXPRESSED UNDERSTAND- 
ING OF AGRICULTURE'S CONCERN OVER DISTORTION IN COMPETITION 
ARISING FROM NATIONAL SUPPORT SCHEMES IMPLEMENTED IN 
OTHER EC COUNTRIES AND REPORTEDLY WILL AGAIN RAISE QUESTION 
IN PARLIAMENT OF REUDUCTION IN COUNTTY AND CAPITAL GAINS 
TAXES TO FARMERS, WHICH HAD BEEN TURNED DOWN ON PREVIOUS 
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OCCASION. 

5. COMMENT: PRIOR TO EC MEMBERSHIP. DANISH AGRI- 
CULTURE RECEIVED INDIRECT STATE SUPPORT ON MOST OF ITEMS 
LISTED IN PARA 2 BUT ALL INDIRECT AS WELL AS DIRECT SUBSIDIES 
WERE CANCELLED ON ACCESSION. THE FARM ORGANIZATIONS 
ARE EMPHASIZING PUBLICLY THAT THEY ARE NOT ASING FOR 
SUBSIDEIS BUT ONLY FOR ELIMINATION OF SPECIAL BURDENS THAT 
ARE NOT APPLIED IN OTHER EC COMPETING COUNTRIES. STRONG 
FARMER INTEREST IN EC MEMBERSHIP WAS EXPLAINED TO 
PUBLIC PROPR TO ACCESSION, FOR PURPOSE OF SEEKING TO ASSURE 
POSITIVE RESULT OF REFERENDUM, AS ELIMINATING NEED FOR 
STATE SUBSIDIES TO AGRICULTURE (ABOUT $170 MILLION ANNUALLY). 
THEY THUS FEAR PUBLIC OPINION WOULD BE ANTAGONISTIC IF THE 
BOGEY OF SUBSIDIES TO AGRICULTURE AGAIN APPEARED. THE 
PRESENT MINORITY GOVERNMENT, WHICH IS THE TRADITIONAL 
FARMERS PARTY, IS SYMPATHETIC TO AGRICULTURE'S DIFFICULTIES 
AND MAY BE WILLING TO SEEK SOME TAX RELIEF AND OTHER IN- 
DIRECT SUPPORT FOR FARMERS BUT PROBABLY NOT NEARLY TO THE 
EXTENT FARMERS DESIRE. 
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